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siderable time by the change in the value of the home, as compared with the foreign, circulating medium. The wages of labor, and a variety of conditions affecting the prices of articles of daily use are only gradually changed. The further result follows that for a time the production and the exportation of exportable articles obtains an increased profit, and the consumption of imported articles that have become relatively dearer is diminished. The fall in the value of silver, to go on, has made it possible for countries using silver to offer their articles of export on the European market at lower prices than those at which they could formerly furnish them, since their cost of production, reckoned in silver, remained unchanged; on the other hand they received by sale in foreign countries payment in a gold medium, which, in consequence of the change in the relative values of the two metals amounts to a greater quantity of silver money than in the earlier period. The supply of articles for exportation to silver-using countries has, therefore, depressed their price in the world's markets. Vice versa, the cessation of exportation to silver-using countries must exercise a certain depressing influence on the price of articles of export in the gold-using countries."
It then became possible, through this shifting of prices, for the Indian producer to extend his exports at the expense of the producer in gold-using countries, but the importation into silver-using countries by the latter (i. e., gold-using countries) was thereby rendered exceedingly difficult, nay often impossible.
In order to establish in how far this theory applies to India we shall have to ascertain how Indian prices have been affected since 1870; what influence the fall of silver has had on the shaping of prices, and how the foreign trade of the country especially has been affected.
As concerns the effect on prices, it would certainly be a great error to suppose that the rates of exchange had remained especially steady in former times, and that prices had undergone great fluctuations only after these changes had come about. The opposite is correct. Owing to the completion of the system of railways, as well as the opening of the Suez Canal, the possi-